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. Perscm to Contxel:
Telephone Numberws '
‘Refer keply to: - o

Internal Revénue Service

hﬁear Appltcan;: )

s

_ We have considered yOLr 4pp'ication for recoguition ‘of ex enptxon fron &cdcral i
ﬁincome:;ax under.bect on 501(c)(6) of the Internal Revenue CodL. ' . S

f

: -".'lbe in;cr*“’ion submitted disc‘.oses that you were mcorporated on i I S
‘-- under the nonprofjt corporaum laws of Lhe State of - :

1 o I

o o u‘xs“ following sta temrmt appears 1n your Article< of Incorg,wration. o i
The gcnaral eb’lects a'ul putpoecs of this corporatimrare to promote . .
. ".'ecox‘onic ‘¢evelopment and the geveral welfare to the business, profewwnal R
: . -ghd community intérests of tna fohabitants of _ and the _fg,. :
: .., %, territory surrounding _ within-or outside of (NG - A
e with the primaty purpose :0f conservin;_,, improving, developing, pxorxotin;,, Tyt
S ‘."'s:,uavancing and, zx;ording existiug industrial, commercial and umfz.scionnl o
'entetptises in| _ R SO |
L aAccording to your Appl’ication Forxn 1024, the sole activity of your _?"i' e
e 0 organizétlon 15 to purc?xase undeveloped land in your comaunity, . maic
PRI ;.arrange.aents foxr vater, sewer and sTLent, facilities and, theg sell rcsideutial EEEEI
buiiding lots to ‘the gcué_ral public " No' ptefetence wil.l ‘be given.to low 8¢ DR
- madezate incothe gzoups. : "‘he followin'* mtatemenw appeareu in yout S
dppllCPLiOL..:‘t s I ”'A, ot S v e :,
5 uue to the reversal of. the real estate developmeut umrke‘t in tne pid. SG B Lo ,j",".‘."

-;no ind1v1dual devcloyer was vl lling to accept ‘the risks cf thi;' project.,,
i’m—-ds 'will be sclicited" “£OT - ‘the " purchasa of- the real estate nnd the 7%
andittonal neceasary fzmda wlll he. bortowed, with: the tats’ bemg sold ‘on a




I -2-
- Substantially all your incope is derived from the sale of residential building

. lots. Your primary expenses are the purchase and developwent of land. The
o~ newbers of your ‘organization are your directers and officers,

Section 561{c)(5) of the Internal Revenue Code provides for exemption of
"business leagues, chanbers of commerce, Teal estate boards, boards of trade,
or professional foothall leagues (whether or not administering e pension fund
for football players), not organized for profit and mo part.of the net
earnings of which inures to the beneflt of _any private shareholder or
1adixiaual. ’

Sectien l.SUl(c)(G)-;ch Income Tax Regulations reads as follows:

. "RUSIE bbb LEAGUPS CHAHBERa OF COMMERCE, REAL LSTATE BOARDS AWD BOARDS OF
o . TRADE. A business league is an associat1on of persons -having some cammon
2. bnsiness interest, the purpese of which is to promote such common interest and -
‘not to eugage in & regular busiuness of a kind ordlnarily carried on for
profit. It is an organization of the same general class as a chamber of
commerce or beaxrd of trade. Thus, its activities should be directed to the
improvement of business conditions of one or wore lines’ of business as
distlnguibhcd from the perforuznce of particular services for individual
persons.. An organization whose purpose is to engage in a regular busimess of
a kind crdinarily carried on for profit, even though the business-is conducted -
on & cooperative basis or produces only sufficient incore to be: self- -
sustaiaing, is not a business league. An assocation engaged in turnishing
. inforuation to prospective investors, to enable them to ‘make sound )
» investwments, is not a business league, since its activities do not furthexr any -
: - comtion business interest, even though all of its .income is devoted to the
- purpose stated. A stock er commodity cxchange is not a business league, a.
.. “chamber of comumerce, or a board of trade within the meaning of section
' 501(c)(6) and is not exempt from tax. Organizations otherwise exempt from tax
. .under this section are taxable upon their unrelated business taxable income.
“ - ."See sections 511 to 515, intlusive ‘and the regulations thereunder

The applicable Iucome Tax Regulations provide that otganizations“dontemplated

‘by Section 501(c)(6) of the 1954 Cude are those whose activities are directed

to the improveuent of business conditions of one or more lines of business as

distinguishad from the performance of particular services for individuals., S

Therefore, an organi&acion which directs a substantial portion-.of its overall -~ o

activities to the lssuance of adverLisiug material containing. 1listings of the : .

names of individuals’ may be precluded thereby from qualification for exemption :
- under Section 501(c)(6) of the Code. ol S

You do not cualify fox. exenpt status under Section 901(c)(6) because, your

primary activity is to engage in a tegular business of a kind ordinarily

carried on for profit, The purcha,e, development and saie of residenrial real o
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) ‘egstete is outside the scope of exenpt status under Section 301(c)(6) of the
> o Cogde. ©: addition, you 2re not an assccisrion of perscns having cowe common
. ... . . business interest mor are your activities directed at the improvement of
business counciticns of one or mere limes of business,- e e

- C LIt you dc mot apree with these conclusions, you may withio 30 days from the
) date wf this letter, file a brief of the facts, law and arguments (in -
duplicate) uhich clearly sets forth your position. Im the event you desire am
_ ~oral discussion of the issues, you shoulo so indicaze in your submission. A
R conference will be arranpged in the [ieglonal Office after you have submitted
o ~  your briet to the Chicago District Office and we have had an epportunity to
o 7 consider the brief and it appears. that the conclusions reached are still
L untavoraule to you. Any submission must be signed by one of your primcipsl
e © offiters. If the matter is to be handled by a representative, the Conference.
.and Practicer Requirements regarding the filing of a power of attormey and
. . .eviderce of enrollient: to practice wust be met. Ve have enclosed Publication
O 592, ﬁxenpt Urganization Appeal Procedures for Adverse D°t¢ru1ﬂmtlﬁns, which
e explains ‘in detail your rights and procsdures.

- if we do act hear from you within 30 days from the date of this letter this
- determination will become final.- - . -

oo You are‘required to file Federal lncome Tax Heturne,

(Plcasé keep this determination letter id yout permanént'recd&ds.
Ca 1f you agree with this determinstion plcaue szgn and return the enclcaed Forn
el 6016, .- | . P . L e T

s

* o . o P Vevy truly youis, Co

Ao Tk , - I SR bistrict Director. . P ' . P

hncloeures. o : A . : . S
o [uulxuatiou 892 - , . . . ’ -
"' . " Forn 4018 Cas ’ e SOT




